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Forn 31(&5 UNITEDSTATES FORMAPPROVED(April2004) DEPARTMENTOF THE INTERIOR Ñir"es$ËiŠ7

BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS ETU-77226

Do not use this form for proposals to drill or to re-enter an 6. If Indian,AllotteeorTribeName
abandoned welL Use Form 3160 - 3 (APD) for such proposals. N/A

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. IfUnitorCA/Agreement,NamŠd/or No.

1. Type of
ilWell GasWell Other

8.

WN

NameandNa
Southam Canyon #5-4-11-242. NameofOperator

Enduring Resources, LLC 9. API Well No.
3a Address 3b. PhoneNo. (include area code) 43047 (APD submitted herewith)

475 17th Street, Suite 1500, Denver, CO 80202 303-573-1222 10.FieldandPool,or ExploratoryArea
4. LocationofWell (Footage,Sec.,T.,R.,M, orSurveyDescnption) Wildcat

11. Countyor Parish, State596' FWL - 2,045' FNL SWNW Sec. 4, T11S-R24E S.L.B.&M.

Uintah, Utah

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF NOIICE, REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPEOFACTION

Acidize Deepen Production(Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation WeßInte¢ty

O SubsequentReport Casing Repair NewConstruction Recomplete Other Change of Operator
ChangePlans PlugandAbandon TemporarilyAbandon effective 09-01-2005

FinalAbandonmentNotice Convertto Injection PlugBack WaterDisposal

13. DescribeProposedorCompletedOperation(clearlystateallpertinentdetails,includingestimatedslartingdateofanyproposedwork andapproximatedurationther
If theproposalis todeependirectionallyor recomplete horizontally,givesubsurfacelocationsandmeasured andtruevertical depthsof allpertinentmarkersandzones.
AttachtheBondunder which theworkwillbeperformedorprovidetheBondNo. onfilewith BLM/BIA.Requiredsubsequentreportsshallbefiledwithin30 days
followingcompletion oftheinvolvedoperations.If theoperationresults ina multiple completionorrecompletionina new interval,a Form3160-4shallbe filedonce
testinghasbeencompleted. FinalAbandonmentNoticesshall befiledonlyafter all requirements, includingreclamation, havebeencompleted, andtheoperatorhas
determinedthatthesiteisready forfinalinspection.)

PLEASE NOTE THE SPELLING OF THE WELL NAME FROM THE NOTICE OF STAKING HAS BEEN CORRECTED FROM
SOUTHMAN TO SOUTHAM.

Please be advised that Enduring Resources, LLC ("ERC") is considered to be the operator of the Southam Canyon #5-4-11-24 Well; located in
the SWl4NW/4 of Section 4, Township 11 South, Range 24 East; Lease Serial No. UTU-77226; Uintah County, UT; and is responsible under the
terms and conditions of the lease for the operations conducted upon the leased lands. Bond coverage is provided by UTBOOO173.

It is ERC's understanding that The Houston Exploration Company ("THX") previously submitted a Notice of Staking for this well and ERC has
acquired THX's interest.

BLM Statewide Oil & Gas Lease Bond No. UTBOOO173
State of Utah, Division of Oil, Gas & Mining Surety Bond No. RLBOOO8031

sgp2 7 ?nns

14. Iherebycertifythattheforegoingistrueandcorrect . Ulv UI UIL, UAo a Mll No
Name (Printed/Typed)

TitateeLandman - Regulator0WSpecialist

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

P ed
_ _ _

Title Date
Conditionsof approval,if any,are attached. Approvalof thisnotice doesnot warrant or
certifythatthe applicantholdslegalor equitable titleto thoserightsin the subjectlease Office
whichwould entitlethe applicantto conductoperationsthereon.
Title 18U.S.C.Section1001and Title43 U.S.C.Section1212,makeit a crimeforany personknowinglyand willfully to make to any departmentor agency of the United
Statesanyfalse,fictitiousor fraudulentstatementsor representationsasto anymatterwithinits jurisdiction.
(Instructionson page
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ENDURING RESOURCES, LLC

425 Seventeenth Street, Suite 1500
Denver, Colorado 80202

Telephone: 303-573-1222
Facsimile: 303-573-0461

ggc EIVED
September 21, 2005 SEP 2 3 2005

State of Utah
School and Institutional Trust Lands Administration
675 East 500 South, Suite 500
Salt Lake City, UT 84102-2818

Attention: Ms. Diana Whitney

RE: Southam C nyon 5-4-11-24 SEP2 7 m
SWNW Sec T11S-R24E
Uintah County, Utah DIVOF OIL, GAS & MINING

Dear Ms. Whitney:

Attached are one original and one copy of an Application to Drill the above-
referenced well. This information was submitted to the Bureau of Land Management
(hand delivered) on September 21, 2005

Enduring Resources, LLC respectfully requests that the Utah Division of Oil, Gas
and Mining hold this application and all future information as confidential.

Should you have any questions concerning this matter, please do not hesitate to
call 303-350-5114 (aarlian@enduringresources.com).

Veny trulyyours

ENDURINGRESOURCES, LLC

Alvin R. (AI)Arlian
Land - Regulatory Specialist

ara/

Enclosures as
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Fonn3160-3 CONROENR

FORMAPPROVED(April2004) 0MBNo.1004-0137
ExpiresMarch31,2007UNITED STATES

DEPARTMENT OF THE INTERIOR 5. LeaseSerialNo.
BUREAUOFLAND MANAGEMENT UTU-77226

6. If Indian,Alloteeor TribeNameAPPLICATIONFOR PERMIT TO DRILL OR REENTER
N/A

la. Typeofwork: DRILL REENTER 7 IfUnitor CAAgreement,NameandNo.

8. LeaseNameand WellNo.Ib. TypeofWell: Omw=uZooweirOoscr sissizo==OMultipleZone Southam Canyon #5-4-11-24
2. Nameof Operator 9. API WellNo.

Enduring Resources, LLC

3a. Address375 17th Street, Suite 1500, Denver, CO 80202 3b. PhoneNo.(includearea code) 10.FieldandPool,or Exploratory
303-573-1222

4. Locationof Well(Report location clearly and in aconiance with any Statereqadremena.*) 11.Sec.,T.R.M. or BIk.andSurveyor Area
Atsurface 596' FWL - 2,045' FNL SWNW Sec. 4, T11S-R24E, S.L.B.&M.

O29 3)C 39. 2 2-55Ÿ Sec 4, T11S, R24E, S.L.B.&M.At proposedprod.zone SAME

14. Distanceinmiles and directionfromnearest townorpost offi'ce* 12. Countyor Parish 13. State
67 miles south of Vernal, Utah Uintah UT

15. Distancefromproposed*
596' 16. No.of acresin lease 17 SpacingUnitdedicatedtothiswelllocationtonearest

property or leaseline,ft
(Alsotonearest drig.unit line,if any) 480 40 acres

18. Distancefromproposedlocation* 19. ProposedDepth 20 BLM/BIABond No.on filetonearest well, dnlling,completed,
appliedfor,on this lease,ft. n/a 6,635' UTBOOO173

21. Elevations(ShowwhetherDF,KDB,RT,GL,etc.) 22 Approximatedateworkwill start* 23. Estimatedduration
5,469' GL 10/01/2005 . 20 days

24. Attachments
Thefollowing,completedinaccordance withtherequirementsof OnshoreOilandGasOrderNo.1, shallbeattached10thisform

1. Wellplatcertifiedbya registeredsurveyor. 4. Bondto coverthe operationsunlesscoveredby anexisting bondon file (see2 ADrillingPlan. Item20above).
3. A SurfaceUse Plan(if the locationis on NationalForestSystemLands,the 5. Operatorcertification

SUPOshallbefiledwith theappropriateForestServiceOffice). 6. Suchothersitespecificinformationand/orplansas maybe required bythe

T tle

Sign Name (Pr
ntea rt ficer.

Dateo9/19/2005

Landman - I ry pecialist

NSE
. 1LL

Da

Title ENVIROWENTALSCIENTIST118
Applicationapprovaldoesnotwarrant or certifythattheapplicantholdslegalorequitabletitleiothoserightsinthesubjectleasewhichwouldentitletheapplicanttoconductoperationsthereon.
Conditionsof approval,ifany,areattached.

Title 18U.S.C.Section1001andTitle43 U.S.C.Section1212,makeit a crimeforanypersonknowinglyandwillfullytomake to any departmentor agencyofthe UnitedStatesanyfalse,fictitiousor fraudulentstatementsor representationsasto any matterwithin itsjurisdiction.
*(Instructionsonpage 2)

Federal Approval of this
Action is Necessary SEP 2 7 2005

DIVŒ OIL,GAS &



T11S, R24 E, S. L.B. &M. ENDURING RESOURCES, LLC
sos.A'89°57'50"w

- 2620.08' (Meas.)
NS9 59'W - 2648.58' (G.L.O.) T10S 538.56, Well location, SOUTHAM CANYON #5-4-11-24,

located as shown in the SW 1/4 NW 1/4 ofjÿ,fgr,,°,'",f,°F sc. oss op, TiiS (G.L.O.) Section 4, T11S, R24E, S.L.B.&M. Uintah County,of Stones 1.J' High, of Stones UtahPile of

'o' "°"""

BASIS OF ELEVATIONOe LOT 4 LOT 3 LOT 2 LOT 1

BENCH MARK (87EAM) IN THE SE 1/4 SW 1/4 OF
SECTION 1, T12S, R23E, S.L.B.&M. TAKEN FROM THE
ARCHY BENCH SE QUADRANGLE,UTAH, UINTAH COUNTY,

----- 7.5 MINUTE SERIES (TOPOGRAPHICAL MAP) PUBLISHED BY
THE UNITED STATES DEPARTMENT OF THE INTERIOR,
GEOLOGlCALSURVEY. SAID ELEVATION IS MARKED AS
BEING 5887 FEET.

SOUTHAMCANYON/5-4-11-24
gg 596' E/ev. Ungraded Ground = 5469'

4Set Stone,
Pile of Stones,
Cedar Bearing Tree

o -
^o

o o oo o o - o

SCALE

CERTIFICATE
THIS IS TO CERTIFYTHAT THE ABOVE PLA IAED,FROM
FIELD NOTES OF ACTUAL SURVEYS M SY
SUPERVISIONAND THAT THE SAME ARÈØËOE A 00RI I TO TH.
BEST OF MY KNOWLEDGEAND BELIE

Set Marked Stone,
Pile of Stones

REGIS1 ÁÊD VEYOR
REGISTRATIONNO 319N89°58'W

- 5283.96' (G.L.O.)
REVISED: 09-19-05 STAT F AH

BASIS OF BEARINGS
UINTAH ENGINEERING & NGBASIS OF BEARINGS IS A G.P.S. OBSERVATION.

85 SOUTH 200 EAST - VERNAL, UTAH 84078
LEGEND: (AUTONOMOUS NAD 83) (435) 789-1017

LATITUDE= 39°53'33.35" (39.892597) SCALE DATE SURVEYED: OATE DRAWN:=
90° SYMBOL LONGITUDE= 109°14'35.66" (109.243239) 1" = 1000' 03-01-05 03-07-05

= PROPOSED WELL HEAD· (AUTONOMOUS NAD 27) G.O. B.C. P.M.
REFEREGNCEO.

PLATA = SECTION CORNERS LOCATED. LATlTUDE = 39°53'33.47" (39.892631) WEATHER FILELONGITUDE= 109°14'33.24" (109.242567) COOL ENDURINGRESOURCES,



ENDURING RESOURCES, LLC
425 Seventeenth Street, Suite 1500

Denver, Colorado 80202
Telephone: 303-573-1222
Facsimile: 303-573-0461

September 21, 2005

Bureau of Land Management
Vernal Field Office
170 South 500 East
Vernal, Utah 84078

Attention: Leslie Walker HAND DELIVERED

RE: Southam (fka Southman) Canyon 5-4-11-24
Application for Permit to Drill

Dear Ms. Walker:

Pursuant to our telephone conversation on September 17, 2005, attached are:

1. Three original copies of a Sundry Notice changing the spelling of the well
name from that set forth in the Notice of Staking, and

2. Three originalcopies of an Application for Permit to Drilland attachments.

The following have been requested:

1. Culture inventory from Montgomery Archaeological Consultants, and
2. Paleontological Report from Intermountain Paleo-Consulting.

Should you have any questions concerning this matter, please do not hesitate to
call (303-350-5114)

Very trulyyours

ENDURINGRESOURCES, LLC

Alvi Arlian
Lan n - Regulatory Specialist

Attachments as stated:

DIVOF OIL, GAS &
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SELF-CERTIFICATION STATEMENT

Southam Canyon #5-4-11-24
SWNW Sec. 4, TI1S-R24E

Uintah County, Utah
Lease # UTU-77226

The following self-certification statement is provided per foderal requirements
dated June 15 1988.

Please be advised that Enduring resources, LLC is considered to be the operator
of the following well:

Southam Canyon #5-4-11-24
SWNW Sec. 4, Tl l S-R24E

Uintah County, Utah
Lease # UTU-77226

Enduring Resources, LLC is responsible under the terms of this lease for the
operations conducted upon lease lands.

Alvin R. Arlian
Landman - Regulatory Specialist
Enduring Resources, LLC
475 17* Street, Suite 1500
Denver, Colorado 80202
(303) 350-5114

PLEASE NOTE: IN THE ORIGINAL NOTICE OF STATING THIS WELL
WAS REFERRED TO AS THE SOUTHMAN RATHER THAN



Enduring Resources, LLC

Southam Canyon 5-4-11-24
SWNW Sec. 4 T11S-R24E

Uintah County, Utah
Lease # UTU 77226

ONSHORE ORDER 1 - DRILLING PLAN

1. Estimated Tops of Geological Markers:

Formation Dg
Uinta Surface
Green River 470'
Wasatch 2,775'
Mesaverde 4,275'
Buck Tongue 6,565'

2. Estimated Depths of Anticipated Water, Oil, Gas or Other Minerals: (6228' estimated KB)

Substance Formation Depth

KB - Uinta 5,485'
Oil / Gas Green River 470'
Oil /Gas Wasatch 2,775'
Oil /Gas Mesaverde 4,275'

Estimated TD 6,635'

A 12-1/4" hole will be drilled to approximately 2000 feet. The depth will be determined by the
depth that the Birds Nest zone is encountered. The hole will be drilled 400 feet beyond the top of
the Birds Nest zone and surface casing will be set.

3. Pressure Control Equipment: (3000 psi schematic attached)

A. Type: Eleven (11) inch double gate hydraulic BOP with eleven (11) inch annular
preventer with 3,000 psi Casinghead and 3,000 psi Tubinghead equipped per the
attached diagrams for 3,000 psi. BOPE as specified in Onshore Oil & Gas Order
Number 2. A PVT, Stroke Counter and flow sensor will be installed to check for
flow and monitor pit volume.

B. Pressure Rating: 3,000 psi BOPE

C. Kelly will be equipped with upper and lower Kelly valves.

D. Testing Procedure: Annular Preventer

At a minimum, the annular preventer will be pressure tested to 50% of the stack rated working
pressure for a period of ten (10) minutes or until provisions of the test are met, whichever is
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Enduring Resources, LLC Southam Canyon #5-4-11-24 Page - 2 -

At a minimum, the above pressure test will be performed:

1. When the annular preventer is initially installed;
2. Whenever any seal subject to test pressure is broken;
3. Following related repairs; and
4. At thirty (30) day intervals.

In addition to the above, the annular preventer will be functionally operated af least weekly.

Blow-Out Preventer

At a minimum, the BOP, choke manifold, and related equipment will be pressure tested to
the approved working pressure of the BOP stack (if isolated from the surface casing by a test
plug) or to 70% of the internal yield strength of the surface casing (if the BOP is not isolated
from the casing by a test plug). Pressure will be maintained for a period of at least ten (10)
minutes or until the requirements of the test are met, whichever is longer.

At a minimum, the above pressure test will be performed:

1. When the BOP is initially installed;
2. Whenever any seal subject to test pressure is broken;
3. Following related repairs; and
4. At thirty (30) day intervals.

In addition to the above, the pipe and blind rams will be activated each trip, but not more
than once each day. All BOP drills and tests will be recorded in the IADC driller's log.

D. Miscellaneous Information:

The blowout preventer and related pressure control equipment will be installed, tested and
maintained in compliance with the specifications in and requirements of Onshore Oil & Gas
Order Number 2.

Totco directional surveys will be dropped every 2000 feet. Maximum allowable angle is 5
degrees.

4. Proposed Casing & Cementing Program:

A. Casing Program: All New

Hole Size Casing Size Wt./Ft. Grade Joint Depth Set (md)
20" 16" 40'

12-1/4" 8-5/8" 24# J-55 ST& C 0 - 2,000' est
7-7/8" 4-1/2" 11.6# N-80/I-80 LT&C 0 -
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The surface casing will have guide shoe, 1 jt., insert float collar. Centralize the first 3 joints
with bowspring centralizers. Thread lock guide shoe.

Casing string(s) will be pressure tested to 0.22 psilfoot of casing string length or 1500 psi,
whichever is greater (not to exceed 70% of the internal yield strength of the casing), after
cementing and prior to drilling out from under the casing shoe.

B. Casing Design Parameters:

Depth Casing Collapse(psi)/SF Burst (psi)/SF Tension(mlbs)/SF
(md)
40 16"

2,000' 8-5/8", 24#/ft, J55, STC 1370/1.53(a) 4460/4.98(b) 244/5.08(c)
6,635' 4-1/2", 11.6#Ift, N-80, LTC 6350/1.74 (d) 7780/2.31 (e) 223/3.16 (f)

(a.) based on full evacuation with 8.6 ppg fluid on annulus
(b.) based on 8.6 ppg gradient with no fluid on annulus
(c.) based on casing string weight in 8.6 ppg mud
(d.) based on full evacuation with 10.0 ppg fluid on annulus, pipe evacuated

(e.) based on 9.2 ppg gradient, gas to surface, with no fluid on annulus, no gas gradient.
(f.) based on casing string weight in 9.2 ppg mud

PROPOSED CEMENTING PROGRAM

Surface Casing (if well will circulate)-Cemented to surface

CASING SLURRY FT. of CEMENT TYPE SXS EXCESS WEIGHT YIELD
FILL (%) (ppg) (ft3/SX)

8-5/8" Lead 1500 65/35 POZ +6% Gel +10 462 35% 12.6 1.81
pps gilsonite + .25 pps

Flocele + 3% salt
BWOW

8-5/8" Tail 500 Premium cmt +2% CaCI 236 35% 15.6 1.18
+.25 pps flocele

A cement top job is required if cement fallback is greater than 10' below ground level. Top jobcement
will be premium cement w/2% CaCl. Volume as
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Surface Casing (if well will not circulate)-Cemented to surface

CASING SLURRY FT. of CEMENT TYPE SXS EXCESS WEIGHT YIELD
FILL (%) (ppg) (ft'Isx)

8-5/8" Lead 500 Premium cmt + 2%
CaCl +.25 pps flocele 280 60 15.6 1.18

8-5/8" Top job As Premium cement + 2%
req. CaCl Req. 15.6 1.18

Production Casing and Liner-Cemented TD to Surface

CASING SLURR FT.of CEMENT TYPE SXS EXCESS WEIGHT YIEL
Y FILL (%) (ppg) D

(ft'Isx)
4-1/2" Lead 2765 Premium Lite II +3% KCL 402 60 11.0 3.38

+0.25 pps celloflake +5 pps
gilsonite +10% gel +0.5%

extender
4-1/2" Tail 3870 50/50 POZ Class G +10% 1140 60 14.3 1.31

salt + 2% gel + 1% R-3

Cement volumes for the 4-1/2" Production Casing will be calculated to provide a top of cement to
surface. Cement volumes are approximate and were calculated under the assumption that a gauge
hole will be achieved. Actual cement volumes may vary due to variations in the actual hole size
and will be determined by running a caliper log on the drilled hole.

All waiting on cement (WOC) times will be adequate to achieve a minimum of 500 psi
compressive strength at the casing shoe prior to drilling out.

5. Drilling Fluids (mud) Program:

Interval Mud Weight Fluid Viscosity Mud Type
Loss

0' - 2000' No entrl Air/mist
2000'-3000' 8.4-8.6 No entrl 28-36 Water
3000'-6635' 8.8-10.2 8 - 10 ml 32-42 Water/Gel

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a
blowout will be available at the well site during drilling
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6. Evaluation Program:

Tests: No tests are currently planned.

Corine: No cores are currently planned.

Samples: None

Loggina: Dual Induction - SFL /Gamma Ray Caliper - TD to Base,. Surface Casing
Compensated Neutron/Litho Density Temperature/Gamma Ray, TD to Base
Surface Casing
Cement Bond Log / Gamma Ray:, PBTD to Top of Cement

Stimulation: A stimulation or frac treatment will be designed for completion of this
well based on openhole log analysis. The drill site, as approved, will be
sufficient size to accommodate all completion activities.

7. Abnormal Conditions:

No abnormal temperatures or pressures are anticipated. No H2S has been encountered or known
to exist from previous wells drilled to similar depths in the general area.

Maximum anticipated bottom hole pressure equals approximately 3685 psi (calculated at 0.52 max
psilfoot of hole) and maximum anticipated surface pressure equals approximately 2126 psi
(anticipated bottom hole pressure minus the pressure of a partially evacuated hole calculated at
0.22 psilfoot of hole).

8. Anticipated Starting Dates:

Anticipated Commencement Date- October 15, 2005
Drilling Days- Approximately 10 days
Completion Days Approximately 10 days
Anticipate location construction within 30 days of permit issue.

9. Variances:

None anticipated

10. Other:

A Cultural Resource Inventory and Paleontology Reconnaissance shall be conducted for the well
location, access route and pipeline. The reports shall be submitted to the Division of Oil, Gas and
Mining and to the School and Institutional Trust Lands Administration upon their
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Enduring Resources, LLC
Southam Canyon 5-4-11-24
SWNW Sec. 4 T11S-R24E

Uintah County, Utah
Lease # UTU 77226

ONSHORE OIL & GAS ORDER NO. 1
MULTI-POINT SURFACE USE & OPERATIONS PLAN

1. Existing Roads:

Directions to the proposed location are as follows:

Proceed in an easterly, then southerly direction from Vernal, Utah along U.S. Highway 40
approximately 3.9 miles to the junction of State Highway 45; exit right and proceed in a
southerly direction approximately 41.5 miles on paved State Highway 45 to the junctionof this
road and gravel State Highway 45 to the southeast; turn left and proceed in a southeasterly
direction approximately 3.8 miles to the junctionof this road and State Highway 207 to the
southwest; turn right and proceed in a southwesterly direction approximately 7.7 miles to the
junctionof this road and an existing road to the northwest; turn right and proceed in a
northwesterly, then southwesterly direction approximately 2.2 miles to the junctionof this road
and an existing road to the west; turn right and proceed in a northeasterly direction
approximately 3.4 miles to the junction of this road and an existing road to the north; turn right
and proceed in a northerly direction approximately 1.8 miles to the beginning of the proposed
access for Southam Canyon #16-31 Well to the east; follow road flags in a southeasterly
direction approximately 1.3 miles to the proposed Southam Canyon #16-31 and the beginning of
the proposed access for the Southam Canyon #12-3 to the northeast; follow road flags in a
northeasterly, then southeasterly direction approximately 0.9 miles to the proposed location.

Total distance from Vernal, Utah to the proposed well location is approximately 66.5 miles.

2. Planned Access Roads:

The proposed access road will be approximately 500 feet of new construction ON-LEASE, 6,000
feet of OFF-LEASE (new construction) surface disturbance. The existing County Class D road
is bladed, ditched and crowned, no upgrading is anticipated (takeoff point for new road to be
constructed). Please refer to Topo Map "B."

The proposed access road will be utilized to transport personnel, equipment and supplies to and
from the proposed well site during drilling, completion and production operations. The road will
be utilized year round.

The access road will be crowned 2% to 3%, ditched and constructed with a running surface of 18
feet and a maximum disturbed width of 30 feet right-of-way. Maximum grade of road is 5% or
less. Graveling or capping the roadbed will be performed as necessary to provided a well
constructed, safe road. No fence crossings, culverts, turnouts, cattle guards or major cuts and
fills are required. Prior to construction or upgrading, the proposed road shall be cleared of any
snow and allowed to dry
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All permanent (on site for six months or longer) above the ground structures constructed or
installed, including pumping units, will be painted a flat, non-reflective, earth tone color to
match one of the standard environmental colors, as determined by the rocky Mountain Five State
Inter-Agency Committee

All facilities will be painted within 6 months of installation. The color shall be Carlsbad Canyon
(2.5Y 6/2). Facilities required to comply with the Occupational Safety and Health Act (OSHA)
will be excluded.

Any necessary pits will be properly fence to protect livestock and prevent wildlife entry.

OFF-LEASE Gas Pipeline Right-of-Way: An OFF-LEASE right-of-way is being requested for
approximately 6,000 feet of proposed gas gathering line. The width of the right-of-way
requested is 30 feet. A permanent right-of-way is requested for a term of 30 years. Please refer
to the attached "Topo" Map "D."

If the well is capable of economic production, a surface gas gathering line and related equipment
shall be installed. The gas gathering line shall be in use year round. A total of approximately
6,500 feet +/-: (a. ON-LEASE approximately 500 feet, and b. OFF-LEASE approximately 6,000
feet) of 6 inch or less diameter steel, unpainted, welded gas gathering line is proposed. The
proposed line will begin at the well site; continue along the lease road northwesterly to a tie-in
point where the lease road commences at the Canyon Gas Pipeline in the NESE of Section 36,
Township 10 South Range 23 East.. The proposed gathering line will be placed above ground
adjacent to the proposed and existing access route. The line will be welded together and pulled
from the well site location and tie-in point when practical; however, it may be necessary to
utilize the access road for welding of the line. The line will then be boomed off to the side of the
road. The gas meter run will be located within 500 feet of the wellhead. The meter run will be
housed. The gas gathering line will be buried or anchored down from the wellhead to the meter.

Upon plugging and abandonment, the gas gathering line will be removed and the disturbed area
will be re-contoured and restored as near as practical to the original condition. If necessary, re-
seeding operations will be performed after completion of other reclamation operations.

5. Location and Type of Water Supply:

Water will be obtained from the White River by Tu and Frum, Inc. Water User Claim #49-2185,
Application #T75517, or by Target Trucking Water User Claim #43-2195, or by Dalbo Inc.
Water User Claim #43-8496

Water will be hauled to the location over the roads marked on "Topo" Maps "A" and "B."

No water well is to be drilled on this
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6 Source of Construction Materials:

Surface and subsoil materials in the immediate area will be utilized fro location and access road
construction.

Any gravel will be obtained froin a commercial source; however, gravel sized rock debris
associated with location and access road construction may be used as access road surfacing
material.

7. Methods of Handling Waste Materials:

Drill cuttings will be contained and buried in the reserve pit.

Drilling fluids, including salts and chemicals, will be contained in the reserve pit will be
removed and disposed of at an approved waste disposal facility within 120 days after drilling is
terminated.

The reserve pit well be constructed on the location and will not be located within natural
drainage, where a flood hazard exits or surface runoff will destroy or damage the pit walls. The
reserve pit will be constructed so that it will not leak, brake or allow discharge of liquids.

The reserve pit will be lined with ¼ felt and a minimum of 16 mm plastic with sufficient bedding
used to cover any rocks. The liner will overlap the pit walls and be covered with dirt and/or
rocks to hold it in place. No trash or scrap that could puncture the will be disposed of in the pit.

A chemical portable toilet will be furnished with the drilling rig. The toilet will be replaced
periodically utilizing a licensed contractor to transport by truck the portable chemical toilet so
that its contents can be delivered to the Vernal Wastewater Treatment Facility in accordance
with state and county regulations.

Garbage, trash and other waste materials will be collected in a portable, self-contained, fully
enclosed trash cage during operations. No trash well be burned on location.

All debris and other waste material not contained in the trash cage will be cleaned up and
removed from the location immediately after removal of the drilling rig.

Any open pits will be fenced during the operations. The fencing will be maintained until such
time as the pits are backfilled.

No chemicals subject to reporting under SARA Title III (hazardous materials) in an amount
greater than 10,000 pounds will be used, produced, stored, transported or disposed of in
association with the drilling, completion or testing of this well. Furthermore, no extremely
hazardous substances, as defined in 40 CFR 355, in threshold planning quantities, will be used,
produced, stored, transported or disposed of in association with the drilling, completion or
testing of this
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Produced oil will be stored in an oil tank and then hauled by truck to a crude purchaser facility.
Any produced water from the proposed well will be contained in a water tank and will then be
hauled by truck to an approved disposal site.

8 Ancillary Facilities:

During drilling operations, approximately 20 days, the site will be a manned camp. Three or
four additional trailers will be on location to serve as the crews' housing and eating facilities.
These will be located on the perimeter of the pad site within the topsoil stockpiles. Refer to
Sheet 4.

9. Well Site Lavout: (Refer to Sheets #2, #3, and #4)

The attached Location Layout Diagrams described drill pad cross-sections, cuts and fills and
locations of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s)
and surface material stockpiles(s).

Please see the attached diagram for rig orientation and access roads.

The top soil will be windrowed rather than piled. It will be reseeded and track walker at the time
the location is constructed. Seeding will be with the determined during the onsite. (Refer to
"Seed Mixture for Windrowed Top Soil Will included:" following herein.

The top soil removed from the pit area will be store separately and will not be reseeded until the
pit is reclaimed.

All pits shall be fence to the following minimum standards:

a. 39 inch net wire shall be used with at least one strand of barbed wire on top of the net
wire. Barbed wire is not necessary if pipe or some type of reinforcement rod is attached
to the top of the entire fence.

b. The net wire shall be no more than 2 inches above the ground. The barbed wire shall be
3 inches over the new wire. Total height of the fence shall be at least 42 inches.

c. Corner posts shall be cemented and/or braced in such a manner to keep the fence tight at
all times.

d. Standard steel, wood or pipe posts shall be used between the corner braces. Maximum
distance between any two fence posts shall be no greater than 16 feet.

e. All wire shall be stretched by, using a stretching device, before it is attached to corner
posts.

f. The reserve pit fencing will be on three sides during drilling operations and on the fourth
side when the rig moves off location. Pits will be fenced and maintained until cleanup.

g. Location size may change prior to drilling the well due to the current rig availability. If
the proposed location is not large enough to accommodate the drilling, the location will
be re-surveyed and a Form 9 will be
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10. Plans for Surface Reclamation:

Producing Location:

a. Immediately upon well completion, the location and surrounding area will be cleared of
all unused tubing, equipment, materials, trash and debris not required for production.

b. Immediately upon well completion, any hydrocarbons in the pit shall be removed in
accordance with 40CFR 3162.7.

c. Before any dirt work associated with location restoration takes place, the reserve pit shall
be as dry as possible. All debris in it will be removed. Other waste and spoil materials
will be disposed of immediately upon completion of operations.

d. The reserve pit and that portion of the location not needed for production
facilitiesloperations will be re-contoured to the approximated natural contours. The
reserve pit will be reclaimed within 90 days from the date of well completion, weather
permitting.

e. To prevent surface water(s) from standing (ponding) on the reclaimed reserve pit area,
final reclamation of the reserve pit will consist of "mounding" the surface 3 feet above
surrounding round surface to allow the reclaimed pit area to drain effectively.

f. Upon completion of back filling, leveling and re-contouring, the stockpiled topsoil will
be spread evenly over the reclaimed area(s).

Dry Hole/Abandoned Location:

a. Abandoned well sites, roads and other disturbed areas will be restored as nearly as
practical to their original condition. Where applicable, these conditions include the re-
establishment of irrigation systems, the re-establishment of appropriate soil conditions
and re-establishment of vegetation as specified.

b. All disturbed surfaces will be re-contoured to the approximated natural contours with
reclamation of the well pad and access road to be performed as soon as practical after
final abandonment. If necessary, re-seeding operations will be performed after
completion of other reclamation operations.

Seed Mixture for Windrowed Top Soil Will Included:

To be determined at On-site.

11. Surface Ownership: Location, Access and Pipeline Route:

Bureau of Land management
170 South 500 East
Vernal, Utah
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Telephone: #435-781-4400

12. Other Information

On-site Inspection for Location, Access and Pipeline Route:

To be conducted September 28, 2005

Special Conditions of Approval:

a. Lease No. UTU-77226, contains the following stipulations:

Archeology:

a. A Cultural Resource Inventory Report is pending and to be prepared by
Montgomery Archaeological Consultants.

Paleontology:

a. A Paleontology Reconnaissance Report is pending and to be prepared by
Intermountain Paleo-Consulting.

If, during operations, any archaeological or historical sites, or any objects of antiquity (subject to
the Antiquities Act of June 8, 1906) are discovered, all operations which would affect such sites
will be suspended and the discovery reported promptly to the surface management agency.

13, Lessee's or Operator's Representative and Certification:

Representatives:

Alvin R. (Al) Arlian Frank Hutto
Landman - Regulatory Specialist Vice President - Operations
Enduring Resources, LLC Enduring Resources, LLC
475 17* Street, Suite 1500 475 17* Street, Suite 1500
Denver, Colorado 80202 Denver, Colorado 80202
Office Tel: 303-350-5114 Office Tel: 303-573-5102
Fax Tel: 303-573-0461 Fax Tel: 303-573-0461
aarlian@enduringresources.com
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Certification:

Certification: All lese and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the
approved Plan of Operations and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of
the approved "Application for Permit to Drill" will be furnished to the field representative(s) to
ensure compliance and shall be on location during all construction and drilling operations.

Enduring Resources, LLC is considered to be the operator of the subject well. Enduring
Resources, LLC agrees to be responsible under the terms and conditions of the lease for the
operations conducted upon leased lands.

Bond coverage pursuant to 43 DFR 3104 for the lease activities is being provided by BLM
Statewide bond #UTB000173.

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill
site and access route; that I am familiar with the conditions with currently exist; that the
statement made in this plan are, to the best of my knowledge, true and correct; and that the work
associated with the operations proposed herein will be performed by enduring resources, LLC
and its contractors and subcontractors in conformity with this plan and the terms and conditions
under which it is approved.

Alvin R. Arlian
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ENDURING RESOURCES, LLC
SOUTHAM CANYON #5-4-11-24
SECTION 4, T11S, R24E, S.L.B.&M.

PROCEED IN AN EASTERLY, THEN SOUTHERLY DIRECTION FROM VERNAL,
UTAH ALONG U.S. HIGHWAY 40 APPROXIMATELY 3.9 MILES TO THE
JUNCTION OF STATE HIGHWAY 45; EXIT RIGHT AND PROCEED IN A
SOUTHERLY DIRECTION APPROXIMATELY 4L5 MILES ON PAVED STATE
HIGHWAY 45 TO THE JUNCTION OF THIS ROAD AND GRAVEL STATE
HIGHWAY 45 TO THE SOUTHEAST; TURN LEFT AND PROCEED IN A
SOUTHEASTERLY DIRECTION APPROXIMATELY 3.8 MILES TO THE
JUNCTION OF THIS ROAD AND STATE HIGHWAY 207 TO THE SOUTHWEST;
TURN RIGHT AND PROCEED IN A SOUTHWESTERLY DIRECTION
APPROXIMATELY 7.7 MILES TO THE JUNCTION OF THIS ROAD AND AN
EXISTING ROAD TO THE NORTHWEST; TURN RIGHT AND PROCEED IN A
NORTHWESTERLY, THEN SOUTHWESTERLY DIRECTION APPROXIMATELY
2.2 MILES TO THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO
THE WEST; TURN RIGHT AND PROCEED IN A NORTHWESTERLY DIRECTION
APPROXIMATELY 3.4 MILES TO THE JUNCTION OF THIS ROAD AND AN
EXISTING ROAD TO THE NORTH; TURN RIGHT AND PROCEED IN A
NORTHERLY DIRECTION APPROXIMATELY 1.8 MILES TO THE BEGINNING
OF THE PROPOSED ACCESS FOR SC #16-31 TO THE EAST; FOLLOW ROAD
FLAGS IN A SOUTHEASTERLY DIRECTION APPROXIMATELY 1.3 MILES TO
THE PROPOSED #16-31 AND THE BEGINNING OF THE PROPOSED ACCESS FOR
THE #12-3 TO THE NORTHEAST; FOLLOW ROAD FLAGS IN A
NORTHEASTERLY, THEN SOUTHEASTERLY DIRECTION APPROXIMATELY
0.9 MILES TO THE PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL
LOCATION IS APPROXIMATELY 66.5
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ENDURING RESOURCES, LLC

SOUTHAM CANYON #5-4-11-24
LOCATED IN UINTAH COUNTY, UTAH

SECTION 4, T11S, R24E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHEASTERLY

P D ACC
FOR TFŒ #16.31

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS FOR THE #16-31 CAMERA ANGLE: SOUTHEASTERLY

Uintah Engineering & Land Surveying LOCATIONPHOTos O3 08 05 PHOTO
85 South 200 East Vernal, Utah 84078 "* E^*

. se y 435-789-1017 uels@uelsinc.com TAKENBY:GO. DRAWNBY:C.P. D:



ENDURING RESOURCES, L FIGURE #1
LOCATION LAYOUT FOR /nsta// CMP
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ENDURING RESOURCES, LC FIGURE #2
TYPICAL CROSS SECTIONS FOR

o
×-section SOUTHAM CANYON #5-4-11-24

scale SECTION 4, T11S, R24E, S.L.B.&M.
,, , 2045' FNL 596' FWL1 = 50

DATE: 03-07-05
PreconstructionDrawn By: P.M. GradeRevised: 09-19-05

60' 120'

inished Grade

Steepen Cut Slope
as Needed F/LL E/LL

75 35 120'- 15-

- 15 75 35 120'

/// Slope 1 1/2: 1

SM. 0+4J
- cuT

35' 120

S M. 0+00
* NO TE:

E/LL QUANT/TY/NCL.UDES
5% FOR COMPACT/0N

APPROXIMATE YARDAGES EXCESS MATERIAL = 3,630 Cu. Yds.
Topsoil & Pit Backfill = 3,630 Cu. Yds.CUT (1/2 Pit Vol.)(6") Topsoil Stripping = 1,940 Cu. Yds.
EXCESS UNBALANCE = 0 Cu. Yds.Remaining Location = 15,480 Cu. Yds
(After Rehabilitation)

TOTAL CUT
.

= 17,420 CU.YDS.
FILL = 13,790 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING

85 So. 200 East * Vernal, Utah 84078 * (435)





PROPOSED ACCESS FOR ,

THE #1 31 1.3 MI. +/-

PROPOSED ACCESS FOR
THE #12-3 0.9 MI. +1-

PROPC SED LOCATION:
SOUTI AM CANYON #5-4-11-24

LEGEND: ENDURINGRESOURCES, LLC
EX1STINGROAD N SOUTILMI CANYON #5-4-11-24

SECTION 4, T11S, R24E, S.L.B.&M.
2045' FNL 596' FWL

- Uiutah Engineering & Land Surveying TOPOGR A PHlc 03 08 05 m85 South 200 East Ver-nal, Utah 84078 \Î A Ÿ MONT DAY YEAR(435) 789-1017 * FAX (435) 789-1813
SCALE:1" = 2000' DRAWNBY:C.P. REVISED:
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PROPOSED LOCATION:
SOUTHAM CANYON #5-4-11-24

LEGEND: ENDURINGRESOURCES,LLC
y DISPOSALWELLS WATERWELLS N SOUTHAM CANYON #5-4-11-24
e PRODUCINGWELLS ABANDONED WELLS SECTION 4, T11S, R24E, S.L.B.&M.

SKIT IN WELLS TEMPORARILY ABANDONED 2045' FNL 596' FWL
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LEGEND: ENDURINGRESOURCES,LLC
PROPOSEDACCESSROAD N SOUTHAM CANYON #5-4-11-24
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/27/2005 API NO. ASSIGNED: 43-047-37097

WELL NAME: SOUTHAM CYN 5-4-11-24

OPERATOR: ENDURING RESOURCES, LLC ( N2750 )

CONTACT: AL ARLIAN PHONE NUMBER: 303-573-1222

PROPOSED LOCATION:

SWNW 04 110S 240E INSPECT LOCATN BY: / /
SURFACE: 2045 FNL 0596 FWL Tech Review Initials Date
BOTTOM: 2045 FNL 0596 FWL

UINTAH Engineering

UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: UTU-77226

SURFACE OWNER: 1 - Federal
LATITUDE: 39.89256

PROPOSED FORMATION: MVRD

COALBED METHANE WELL? NO LONGITUDE: -109.2426

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

¿" Plat R649-2-3.

gr Bond: Fed[1] Ind[] Sta[] Fee[]
Unit

CRo. UTBOOOl73 )
FI Potash (Y/N) 47 R649-3-2. General

gi Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception
ORo.43-8496 )

RDCC Review (Y/N)
Drilling Unit

(Date: ) Board Cause No:
Eff Date:

Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N)
.R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: 4 (i
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JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah September 27, 2005

Department of
Natural Resources

MICHAEL R. STYLER Enduring Resources, LLCExecutiveDirector 375 17th Street,Suite 1500
Division of Denver, CO 80202

Oil, Gas & Mining

. Re: Southam Canyon 5-4-11-24 Well, 2045' FNL, 596' FWL, SW NW,
Sec. 4, T. 11 South, R. 24 East, Uintah County, Utah

Gentlemen:

Pursuant to theprovisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-37097.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 WestNorthTemple,Suite 1210,PO Box 145801,SaltLake City,UT 84114-5801
telephone (801)538-5340 •facsimile (801) 359-3940• TTY (801)538-7458 •
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Operator: Enduring Resources, LLC
Well Name & Number Southam Canyon 5-4-11-24
API Number: 43-047-37097
Lease: UTU-77226

Location: SW NW Sec. 4 T. 11 South R. 24 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion ofits analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

UTU-77226
6. IF INDIAN, ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS n/a
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnewwells, significantly deepen existing wells below current b s, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform

1. TYPE OF WELL
8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER Southam Canyon 11-24-12-4

2. NAMEOF OPERATOR:
9. API NUMBER:

Enduring Resources, LLC 4304737097

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WtLDCAT:

475 17th Street, Suite 1500 Denver CO ,, 80202 (303) 350-5719 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2045' FNL - 596' FWL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 4 11S 24E S STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

8/24/2006 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Request for APD
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION Extension

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Enduring Resources, LLC respectfully request an extension to the expiration date of this Application for Permit to Drill ....

FROM: 9/27/2006 Approved by the
TO: 9/27/2007 Utah Divisionof

Oil,Gas and Mining

Date: -B-Ü
By:

NAME(PLEASEPRINT) Evette Bissett TITLE Regulatory Compliance Assistant

SIGNATURE DATE 8/24/2006

(This space for State use only)

AUS29 2006
(5/2000) (See instructions on Reverse



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 4304737097

Well Name: Southam Canyon 11-24-12-4

Location: 2045' FNL - 596' FWL, SWNW, Sec 4, T11S-R24E

Company Permit Issued to: Enduring Resources, LLC

Date Original Permit Issued: 9/27/2005

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONoO

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO NoO

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoO

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No O

Has the approved source of water for drilling changed? YesO NoO

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? Yes O NoO

Is bonding still in place, which covers this proposed well? YesŒNoO

8/24/2006

Signature Date

Title: Regulatory Compliance Assistant

Representing: Enduring Resources, LLC

AUS29



STATE OF UTAH FORM 9

ARTMENT OF NATURALRESOURCES
SION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-77226
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS n/a
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form forsuch proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL 2 OTHER Southam Canyon 11-24-12-4

2. NAME OF OPERATOR: 9. API NUMBER:

Enduring Resources, LLC 4304737097
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

475 17th Street, Suite 1500 Denver ,,,,, CO 80202 (303) 350-5719 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2045' FNL - 596' FWL COUNTY: Uintah

QTR/QTR. SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 4 11S 24E S STATE:
UTAH

19. CHECKAPPROPRIATE BOXESTO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Request for APD

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION Extension

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow all pertinent details including dates, depths, volumes, etc.

Enduring Resources, LLC respectfully request an extension to the expiration date of thisApplication for Permit to Drill ....

FROM: 9/27/2007 A roved by the
TO: 9/27/2008 Utah Divisionof

Oil, Gas and Mining

Date

NAME (PLEASE PRINT) Alvin R. (AI)Arlian TITLE Landman - Regulatory Specialist

SIGNATURE DATE 9/21/2007

(ThisspaceforStateuseonly) RECElVED
SEP2 52007

(5/2000) (See Instructions on Reverse Side) DN.OFOIL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 4304737097
Well Name: Southam Canyon 11-24-12-4

Location: 2045' FNL - 596' FWL, SWNW, Sec 4, T11S-R24E

Company Permit Issued to: Enduring Resources, LLC

Date Original Permit Issued: 9/27/2665

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONoO

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO Nom

Have there been any changes to the access route including ownership, or right-
of-way,which could affect the proposed location? YesO No O

Has the approved source of water for drilling changed? YesO NoO

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bonding still in place, which covers this proposed well? YesmNoO

9/21/2007

Signature Date

Title: Landman - Regulatory Specialist

Representing: Enduring Resources, LLC

RECElVED
SEP2 5 2007

DIV.OFOlL,GAS&



STATE OF UTAH FORM 9
MNECNTF

O A NEDSOWNFllENTIAL UAU 2N6ATIONANDSERIALNUMBER:

6. IF INDIÄN,ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTSON WELLS n/a
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE ÖËWELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Southam Canyon 11-24-12-4

2. NAMEOF OPERATOR: 9. API NUlviBER:

Enduring Resources, LLC 4304737097
3. ADDRESS OF OPERATOR: PHÖNE NUMBER: .10 FIELD AND POOL, OR WILDCAT:
475 17th Street, Suite 1500 gy Denver CO 80202 (303) 350-5114 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2045' FNL - 596' FW COUNTY: Uintah

QTR/ÖTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 4 11S 24E S STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

AÒIDIŽE DEEPEN REPERFORATE CURRENT FORMATlÓN
NOTICE OF INTENT

(Submit in Duplicate) ALTER ÖASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORÏ CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RFSUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHCR: Request for APD
O CONVERT WELLTYPE RECOMPLETE - DIFFERFNT F0RMATlÖN Extension

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Fnduring Resources, LLC respectfully request an extension to the expiration date of this Application for Permit to Drill ....

FROM: 9/27/2008 ApprOved by the
TO: 9/27/2009 Utah Division of

Oil,Gas and Mining

NAME(PLEASEPRINT) Alvin FL (AI) Arlian TITLE Landman - Regulatory Specialist

SIGNATURE DATE 9/5/2008

(This space for State use only)

COPYSENTTOOPERATOR RECEIVED
Date: 70 NZ SEP29 2003

(5/2000) W¾k (See Instructions on Reverse Side) DEDIL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API:
Well Name: Southam Canyon 11-24-12-4

Location: 2045' FNL - 596' FWL, SWNW, See 4, T11S-R24E

Company Permit Issued to: Enduring Resources, LLC
Date Original Permit Issued: 9/27/2005

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved applicatiori to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONoO

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO NoO

Has there been any unit or other agreements put in place that could affect the
permitting or operation of thisproposed well? YesO NolZI

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No121

Has the approved source of water for drilling changed? YesO Nol21

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesO NolZI

Is bonding still in place, which covers this proposed well? YeslZINoO

9/5/2008

Signature Date

Title: Administrative Assistant

Representing: Enduring Resources, LLc RECEIVED

DIVOFOIL,GAS&



Forn 3160-5 UNITEDSTATES APPROVED
(April2004) DEPARTMENTOF THE IN EWIf i31,007

BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo

SUNDRY NOTICES AND REPORTS MNQL "'"-7226

Do not use this form for proposals to drill or to re-enter an 6. If Indian,AllotteeorTribeName
abandoned well. Use Form 3760 - 3 (Ag] r sµch gro sals- nia

SUBMITIN TRIPLICATE- Otherinstruction$ o0Ñv 1; 7. IfUnitorCA/Agreement,Nameand/orNo.

1. Typeo 11
Oil Well GasWell Ober 8. WellNameand No

2. NameofOpemtor South Canyon 5-4-11-24
Enduring liesources, LLC 9. API Wel1No.

3a Address 3b. PhoneNo. (include area code) 43-047-37097

475 17th Street, Suite 1500, Denver, CO 80202 303-573-1222 10.FieldandPool,or ExploratoryArea

4. LocationofWell (Footage,Sec.,T.,R.,M.,or SurveyDescription) Undesignated

596' FWL & 2,045' FNL, Sec 4 11S 24E CONFIDENTIR 11, Countyor Parish, State

SLB&M, (SWNW) Uintah, Utah

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF NGIICE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

Acidize Deepen Production (Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractumTreat Reclamation WellIntegrity

SubsequentReport Casing Repair NewConstruction Recomplete Other Change Well Name/

ChangePlans PlugandAbandon TemporarilyAbandon Number Requested
FinalAbandonmentNotice ConvertioInjection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearly stateallpertinentdetails,includingestimatedstartingdateof anÿproposedwork and approximate durationthereof
If theproposalistodeependirectionállyor recomplete horizontally,givesubsurfacelocationsandmeasured andtrueverticaldepthsofallpertinentmarkers and zones.
AttachtheBondunder whichthework willbeperformedor providetheBondNo. on filewith BLM/BIA.Requiredsubsequent reportsshallbefiledwithin 30days
followingcompletionof theinvolvedoperations.If theoperationresults ina multiplecompletion or recompletion inanew interval,a Form3160-4shallbefiledonce
testinghasbeencompleted.FinalAbandontnentNoticesshall be filedonlyafterall requirements, includingreclamation,havebeencompleted, andtheoperatorhas
determinedthatthesiteis readyforfinalinspection.)

VERNALDIST.
ENG.

CHANGE WELL NAME AND NUMBER: GEOL.

FROM: Southman Canyon 5-4-11-24 E.8.

TO: Southput'n Canyon 11-24-li-4 PET.

14. I hereby certify thatthefoiegoing is trueand correct
Name (Printed/Typed)

Alvin R (AI) Arlian . Title Landman - Regulatory Specialist

Signature Date 10/31/2005

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedg gg Petrclgpm EngineeL
Conditionsof approval, if any,are attached, Approvalof thisnotice doesnot warrantor
certifythatthe applicant holdslegalor equitabletitleto thoserights in the subjectlease Office VERNALFIELDOFFICE
which wouldentitlethe applicantto conduct operationsthereon.
Title 18U.S.C.Section1001andTitle43 US.C.Section1212,inake it a crimefor any personknowing and willfullytomaketo anyde r agencyofthe United
Statesanyfalse,fictitiousor fraudulent statements or representations asto anymatterwithin itsjuris ction.

(Instructionson page 2)

DIVOFOILGAn



Fonn3160-3 FORMAPPROVED
(April2004) SEP 2 1 2005 OMBNo.1004-0137

ExpiresMarch31, 2007UNITED STATES
DEPARTMENT OF THE INTERIO 5 LeaseSerialNo.

UTU-77226BUREAU OF LAND MANAGEMENT
5 If Indian,Alloteeor TribeNameAPPLICATION FOR PERMIT TO DRILLOR REENTER

N/A

7 IfUnitor CAAgreement,Nameand No.la. Typeof work: DRILL REENTER

8. Lease Nameand WellNo.
lb. Typeof Well: Od Wen Gas Well Omer SingleZone MultipleZone Southam Canyon #5-4-11-24
2. Nameof Operator 9. API WellNo.

Enduring Resources, LLC

3a. Address 375 17th Street, Suite 1500, Denver, CO 80202 3b. PhoneNo.(includearea code) 10. Fieldand Pool,or Exploratory
303-573-1222 Wildcat

4. Locationof Well(Report location clearly and in acconiancewith anyStaterequirements.*) 11.Sec.,T.R.M. or Blk.andSurveyorArea
Atsurface 596' FWL - 2,045' FNL SWNW Sec. 4, T11S-R24E, S.L.B.&M.

At proposedprod.zone SM Sec 4, T118, R24E, S.L.B.&M.

14. Distanceinmilesanddirectionfromnearesttownorpostoflice* 12.Countyor Parish 13. State
67 miles south of Vernal, Utah Uintah UT

15. Distancefromproposed*
596' 16. No.of acres inlease 17. SpacingUnitdedicatedto thiswell

locationtonearest
propertyorleaseline,it
(Alsotonearestdrig.unitline,if any) 480 40 acres

18. Distancefromproposedlocation* 19.ProposedDepth 20. BLM/BIABond No.onfile
tonearestwell, drilling,completed,
appliedfor,onthis lease,ft. n/a 6,635' UTB000173

21. Elevations(ShowwhetherDF,KDB,RT,GL,etc.) 22 Approximatedateworkwillstatt* 23. Estimatedduration
5,469' GL 10/01/2005 20 days

24. Attachments
Thefollowing,completedinaccordancewiththe requirements of OnshoreOiland GasOrderNo.1, shall beattachedtothis form:

1. Wellplatcertifiedby a registered surveyor. 4. Bondtocover the operationsunlesscoveredby anexisting bondonfile (see
2. ADrillingPlan. Item20above).
3. A SurfaceUse Plan (if the locationis on NationalForestSystemLands,the 5. Operatorcertification

SUPOshallbe filedwith theappropriateForestServiceOffice). 6. Suchothersite specificinformationand/orplansas may be required bythe
authorizedofficer.

25. Signa Name
A nR Arlian

Dateo9/19/2005

Title
Landman - Regulatory Specialist

Approvedby Name(Printed/Typed) Dat

Title Office VERNALHELDOFRCE
Ap c ionapproval oesnotwarra p i o e r itab t th e wouldÂÑËHE

DTitle 18U.S.C.Section1001andTitle43 U.S.C.Section1212,make it a crime foranypersonknowinglyandwillfully tomaketo any departmentor agencyofthe United
Statesany false,fictitiousor fraudulentstatementsorrepresentationsasto any matterwithin itsjurisdiction.
*(Instructionsonpage 2)

NORCEOF



UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

• • VERNAL FIELD OFFICE
170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Enduring Resources, LLC Location: SWNW, Sec. 4, T11S, R24E
Well No: Southam Canyon 11-24-12-4 Lease No: UTU-77226
API No: 43-047-37097 Agreement: Asphalt Unit

Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Michael Lee (435) 781-4432 (435) 828-7875
Petroleum Engineer: Ryan Angus (435) 781-4430 (435) 828-7368
Supervisory Petroleum Technician: Jamie Sparger (435) 781-4502 (435) 828-3913
Supervisory NRS: Karl Wright (435) 781-4484
NRS/Enviro Scientist: Christine Cimiluca (435) 781-4475
NRS/Enviro Scientist: Dan Emmett (435) 781-3414 (435) 828-4029
NRS/Enviro Scientist: Anna Figueroa (435) 781-3407 (435) 828-3548
NRS/Enviro Scientist: Lori Ford (435) 781-4406
NRS/Enviro Scientist: David Gordon (435) 781-4424
NRS/Enviro Scientist: James Hereford (435) 781-3412 (435) 828-3546
NRS/Enviro Scientist: Chuck Macdonald (435) 781-4441 (435) 828-7481
NRS/Enviro Scientist: Nathan Packer (435) 781-3405 (435) 828-3545
NRS/Enviro Scientist: Paul Percival (435) 781-4493 (435) 828-7381
NRS/Enviro Scientist: Verlyn Pindell (435) 781-3402 (435) 828-3547
NRS/Enviro Scientist: Holly Villa (435) 781-4404 (435) 828-3544

Fax: (435) 781-3420

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions of his
subcontractors. A copy of the approved APD must be on location during construction, drilling, and completion
operations. This permit is approved for a two (2) year period, or until lease expiration, whichever occurs
first. An additional extension, up to two (2) years, may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location and
(Notify Environmental Scientist) access roads.
Location Completion - Prior to moving on the drilling rig.
(Notify Environmental Scientist)
Spud Notice - Twenty-Four (24) hours prior to spudding the well.
(Notify Petroleum Engineer)
Casing String &Cementing - Twenty-Four (24) hours prior to running casing and
(Notify Supv. Petroleum Tech.) cementing all casing strings.
BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests.
(Notify Supv. Petroleum Tech.)
First Production Notice - Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production for

more than ninety (90)
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SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

• All new and replacement internal combustion gas field engines of less than or equal to 300
design-rated horsepower must not emit more than 2 gms of NOxper horsepower-hour. This
requirement does not apply to gas field engines of less than or equal to 40 design-rated
horsepower.

• Alland replacement internal combustion gas field engines of greater than 300 design rated
horsepower must not emit more than 1.0 gms of NOx per horsepower-hour.

• Ifthere is an active Gilsonite miningoperation within 2 miles of the well location, operator shall
notify the Gilsonite operator at least 48 hours prior to any blasting during construction.

• If paleontological materials are uncovered during construction, the operator is to immediately
stop work and contact the Authorized Officer(AO). A determination will be made by the AO as
to what mitigation may be necessary for the discovered paleontologic material before
construction can continue.

CONDITIONS OF APPROVAL (COA)
Southam Canyon 5-4-11-24 (or 11-24-12-4)

• This proposed well is located withinthe West Bonanza Area Natural Gas Well Development EA
Project. Adhere to applicable COA's approved in the FONSI and Record of Decision for this EA
that are listed below:

1. Transportation:
o Limit use of roads by heavy equipment during the periods when the roads are

muddy.

o Operator willperform normal operational winter maintenance; roads will be
plowed to allowsafe navigation. And if snow is heavy, plows will provide breaks
in the snow piled berms to allow free movement of wildlife across all roads.

2. Noxious Weeds:
o Power-wash all construction equipment before commencing construction

activities.

o On a weekly basis, power-wash all vehicles that will travel between WBA and
outside areas that are infested with noxious weed species.

o The operator will be responsible for treatmentand control of invasive and
noxious weeds. Prior to any treatmenton BLMadrninistered lands, a Pesticide
Use Proposal will be submitted to the Vernal Field Office for approval.

3. Interim Reclamation:
All portions of the well pads and ROWS not utilized for the operation phase of the project
will be re-seeded. Post construction seeding applications will continue until determined
successful by the
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During interim reclamation of the surface, the following seed mixturewill be used
PLS (Pure Live Seed) formula:

Indian ricegrass (Oryzopsis hymenoides)......................... 3 Ibs/acre
needle & thread grass (Hesperostipa comate................. 3 Ibslacre
Forage kochia (Kochia prostra).................................... 2 lbslacre
Hycrest Crested Wheatgrass
(Agropyron cristayum/Agropyron deserforum hybríd) ....... 2 lbslacre

Rates are set for drill seeding; double the rate if broadcasting.
• Reseeding may be required if initial seeding is not successful.

• The project area contains soils with criticalto severe erosion rates. No vehicle travel,
construction or routine maintenance activitiesshall be performed during periods when the soil is
toowet to adequately support vehicles and/or construction equipment. If such equipment
creates ruts in excess of three inches deep, the soil shall be deemed too wet to adequately
support construction equipment.

• Specific Conditions Pertaining to Location Construction (discussed during onsite):
a) Move topsoilfrom stake 1 to between stakes 8 and 9.
b) Construct a drainage dip at the entrance of the pad to prevent excessive water from

entering the pad.
c) Construct a dry water crossing where the ditch crosses the access road.
d) Line the reserve pit with >16 miland felt.

• Where the soils are deep and much of the pipeline is within the 100 year floodplain, the pipeline
will be buried in accordance with Appendix B (Hydraulic Considerations for Pipelines Crossing
Stream Channels) in the Vernal Field Office Resource Management Plan/Record of Decision
(RMP/ROD - October 31, 2008.) As per onsite discussion, the pipeline associated with thisgas
well will be buried.

• Off-lease right of way (ROW) will be required for:
o Approximately 600 feet by 50 feet width for access road and buried pipelines.

• Paint all facilities Yuma green withinsix months of installation, except those facilities which are
required to comply with the Occupational Safety and Health Act
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DOWNHOLE PROGRAM
CONDITIONS OF APPROVAL (COAs)

SITE SPECIFIC DOWNHOLE COAs:

• Top job surface casing with premium cement.

• Surface casing shoe integrity test shall be required.

AII provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLINGICOMPLETIONIPRODUCING OPERATING STANDARDS

• The spud date and time shall be reported orally to Vernal Field Office within 24 hours of
spudding.

• Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least 24 hours in
advance of casinq cementinq operations and BOPE & casing pressure tests.

• All requirements listed in Onshore Order #2 Ill. E. Special Drilling Operations are applicable for
air drilling of surface hole.

• Blowout prevention equipment (BOPE) shall remain in use until the well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rig substructure.

• All BOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil &
Gas Order No. 2 to insure good mechanical workingorder. All BOPE pressure tests shall be
performed by a test pump with a chart recorder and NOT by the rig pumps. Test shall be
reported in the driller's log.

• BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out from
under the surface casing and weekly thereafteras specified in Onshore Oil & Gas Order No. 2.

• Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

• No aggressivelfresh hard-banded drill pipe shall be used within casing.

• Cement baskets shall not be run on surface casing.

• The operator must report all shows of water or water-bearing sands to the BLM. Ifflowing water
is encountered it must be sampled, analyzed, and a copy of the analyses submitted to the BLM
Vernal Field Office.

• The operator must report encounters of all non oil& gas mineral resources (such as Gilsonite,
tar sands, oil shale, trona, etc.) to the Vernal Field Office, in writing, within 5 working days of
each encounter. Each reportshall include the well namelnumber, well location, date and
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(from KB or GL) of encounter, vertical footage of the encounter and, the name of the person
making the report (along with a telephonenumber) shouldthe BLM need to obtain additional
information.

• A complete set of angular deviation and directional surveys of a directional well will be
submitted to the Vernal BLMofficeengineer within 30 days of the completion of the well.

• While actively drilling, chronologic drilling progress reports shall be filed directly with the BLM,
Vernal Field Office on a weekly basis in sundry, letter format or e-mail to the Petroleum
Engineers untilthe well is completed.

• A cement bond log (CBL) will be run from the production casing shoe to the top of cement and
shall be utilized to determine the bond quality for the production casing. Submit a field copy of
the CBL to this office.

• Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper Iogs to the BLM.

• There shall be no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drillingand operating practices must be observed. Any changes in operation
must have priorapproval from the BLMVernal Field
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OPERATING REQUIREMENT REMINDERS:

• All wells, whether drilling, producing, suspended, or abandoned, shall be identified in
accordance with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator,
lease serial number, well number, and surveyed description of the well.

• In accordance with 43 CFR 3162.4-3, thiswell shall be reported on the "Monthly Report of
Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in which
operations commence and continue each month until the well is physicallyplugged and
abandoned. This report shall be filed in duplicate, directly with the Minerals Management
Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-
3650 for reporting information.

• Should the well be successfully completed for production, the BLMVernal Field office must be
notifiedwhen it is placed in a producing status. Such notificationwill be by written
communication and must be received in this officeby not later than the fifth business day
following the date on which the well is placed on production. The notificationshall provide, as a
minimum, the followinginformational items:

o Operator name, address, and telephonenumber.

o Well name and number.

o Well location (¼¼,Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royaltywill
be paid).

o The nature of the well's production, (i.e., crude oil, or crude oiland casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwise
the non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, if applicable.

o Communitization agreement number, if applicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from the BLMVernal Field Office.

• AIIundesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will
be reported to the BLM,Vernal Field Office. Major events, as defined in NTL3A, shall be
reported verbally within 24 hours, followed by a written report within 15 days. "Other than Major
Events" will be reported in writing within 15 days. "Minor Events" will be reported on the
Monthly Report of Operations and Production.

• Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys
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data obtained and compiled during the drilling, workover, and/or completion operations, shall be
filed on BLMForm 3160-4. Submit with the well completion report a geologic report including,
at a minimum,formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drill stem test data, and results of production tests if
performed. Samples (cuttings, fluid, and/or gas) shall be submitted onlywhen requested by the
BLM,Vernal Field Office.

• All off-lease storage, off-lease measurement, or comminglingon-lease or off-lease, shall have
prior written approval from the BLMVernal Field Office.

• Oil and gas meters shall be calibrated in place prior to any deliveries. The BLMVernal Field
Office Petroleum Engineers will be provided with a date and timefor the initial meter calibration
and all future meter proving schedules. A copy of the meter calibration reports shall be
submitted to the BLMVernal Field Office. All measurement facilities will conform to the API
standards for liquid hydrocarbons and the AGA standards for natural gas measurement. AII
measurement points shall be identified as the point of sale or allocation for royalty purposes.

• A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted
to the BLMVernal Field Office within 30 days of installation or first production, whichever occurs
first. .All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. AIIproduct lines entering and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with Onshore Oil & Gas Order No. 3.

• Any additional construction, reconstruction, or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filing of
a suitable plan and need prior approval of the BLMVernal Field Office. Emergency approval
may be obtained orally,but such approval does not waive the written report requirement.

• No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLMVernal Field Office. If operations are to be suspended for more than 30
days, prior approval of the BLMVernal Field Office shall be obtained and notification given
before resumption of operations.

• Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from this well for a period of 90 days from the date of initial production. A permanent
disposal method must be approved by this officeand in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but
no later than 45 days after the date of first production. Any method of disposal which has not
been approved prior to the end of the authorized 90-day period will be considered as an Incident
of Noncompliance and willbe grounds for issuing a shut-in order until an acceptable manner for
disposing of said water is provided and approved by this office.

• Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. Ifa well is suspended or
abandoned, all pits must be fenced immediately until they are backfilled. The "Subsequent
Report of Abandonment" (Form BLM 3160-5) must be submitted within 30 days after the actual
plugging of the well bore, showing location of plugs, amount of cement in each, and amount of
casing left in hole, and the current status of the surface



API Well No: 43047370970000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-77226 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 ASPHALT 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 SOUTHAM CYN 11-24-12-4 

2. NAME OF OPERATOR:
 Enduring Resources, LLC

9. API NUMBER:
 43047370970000

3. ADDRESS OF OPERATOR:  
 475 17th Street, Suite 1500 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 UNDESIGNATED 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2045 FNL 0596 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SWNW Section: 04 Township: 11.0S Range: 24.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

9/30/2009

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Request an one-year extension to APD terms.

NAME (PLEASE PRINT)  
 Alvin Arlian

TITLE
 Landman-Regulatory

SIGNATURE
 N/A

DATE
 9/30/2009

PHONE NUMBER:
303 350-5114  Ext 

 

PHONE NUMBER
303 350-5114

September 30, 2009

October 05, 2009

iPI Well No: 43047370970000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING LEASE D2E6sIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. ASPHALT

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas VVell SOUTHAM CYN 11-24-12-4

2. NAME OF OPERATOR: 9. API NUMBER:
Enduring Resources, LLC 43047370970000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
475 17th Street, Suite 1500 , Denver, CO, 80202 303 350-5114 Ext UNDESIGNATED

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

2045 FNL 0596 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: SWNW Section: 04 Township: 11.05 Range: 24.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

/ NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

9/30/2009
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Request an one-year extension to APD terms.
Approved by the
Utah Division of

Oil, Gas and Mining

Dat·e 5, 2009

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Alvin Arlian 303 350-5114 Landman-Regulatory

SIGNATURE DATE
N/A 9/30/2009

RECEIVED September 30,



  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Request for Permit Extension Validation Well Number 43047370970000
 

API: 43047370970000
Well Name: SOUTHAM CYN 11-24-12-4 

Location: 2045 FNL 0596 FWL QTR SWNW SEC 04 TWNP 110S RNG 240E MER S
Company Permit Issued to: ENDURING RESOURCES, LLC

Date Original Permit Issued: 9/27/2005

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

If located on private land, has the ownership changed, if so, has the surface agreement been
updated?    Yes    No

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location?    Yes    No

Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well?    Yes    No

Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location?    Yes    No

Has the approved source of water for drilling changed?    Yes    No

Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation?    Yes    No

Is bonding still in place, which covers this proposed well?    Yes    No

        
Signature:  Alvin Arlian Date: 9/30/2009

Title:  Landman-Regulatory Representing: ENDURING RESOURCES, LLC

September 30, 2009

October 05, 2009

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

OTI GAS MlNTNG

Request for Permit Extension Validation Well Number 43047370970000

API: 43047370970000
Well Name: SOUTHAM CYN 11-24-12-4

Location: 2045 FNL 0596 FWL QTR SWNW SEC 04 TWNP 110S RNG 240E MER S
Company Permit Issued to: ENDURING RESOURCES, LLC

Date Original Permit Issued: 9/27/2005

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

•If located on private_land, has the ownership changed, if so, has the surface agreement been
updated? I___|I Yes I_Ð_I No

• Have any wells been drilled in the vicinity of the_proposed well which would affect the spacing or
siting requirements for this location? I:___) Yes _®_) No

• Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well? I i Yes i i No

• Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location? I___) Yes I _I No

• Has the approved source of water for drilling changed? I __I Yes i i No

• Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation? I___I Yes I®I No

Approved by the
•Is bonding still in place, which covers this proposed well? I§|I Yes i i No Utah Division of

Oil, Gas and Mining
Signature: Alvin Arlian Date: 9/30/2009

Title: Landman-Regulatory Representing: ENDURING RESOURCES, LLC Date: October 05, 2009

By:

RECEIVED September 30,



API Well No: 43047370970000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-77226 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 ASPHALT 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 SOUTHAM CYN 11-24-12-4 

2. NAME OF OPERATOR:
 Enduring Resources, LLC

9. API NUMBER:
 43047370970000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 475 17th Street, Suite 1500 , Denver, CO, 80202 303 350-5114  Ext 

9. FIELD and POOL or WILDCAT:
 UNDESIGNATED 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2045 FNL 0596 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SWNW Section: 04 Township: 11.0S Range: 24.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

9/27/2010

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Request an one-year extension to APD termination date.  

NAME (PLEASE PRINT) PHONE NUMBER 
 Alvin Arlian 303 350-5114

TITLE
 Landman-Regulatory

SIGNATURE
 N/A

DATE
 9/24/2010

September 24, 2010

September 29, 2010

iPI Well No: 43047370970000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING LEAS7E72D2E6sIGNATIONAND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. ASPHALT

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well SOUTHAM CYN 11-24-12-4

2. NAME OF OPERATOR: 9. API NUMBER:
Enduring Resources, LLC 43047370970000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
475 17th Street, Suite 1500 , Denver, CO, 80202 303 350-5114 Ext UNDESIGNATED

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

2045 FNL 0596 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: SWNW Section: 04 Township: 11.05 Range: 24.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

9/27/2010
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Request an one-year extension to APD termination date.
Approved by the
Utah Division of

Oil, Gas and Mining

Date: September 29, 2010

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Alvin Arlian 303 350-5114 Landman-Regulatory

SIGNATURE DATE
N/A 9/24/2010

RECEIVED September 24,



  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Request for Permit Extension Validation Well Number 43047370970000
 

API: 43047370970000
Well Name: SOUTHAM CYN 11-24-12-4 

Location: 2045 FNL 0596 FWL QTR SWNW SEC 04 TWNP 110S RNG 240E MER S
Company Permit Issued to: ENDURING RESOURCES, LLC

Date Original Permit Issued: 9/27/2005

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

If located on private land, has the ownership changed, if so, has the surface agreement been
updated?    Yes    No

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location?    Yes    No

Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well?    Yes    No

Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location?    Yes    No

Has the approved source of water for drilling changed?    Yes    No

Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation?    Yes    No

Is bonding still in place, which covers this proposed well?    Yes    No

        
Signature:  Alvin Arlian Date: 9/24/2010

Title:  Landman-Regulatory Representing: ENDURING RESOURCES, LLC

September 24, 2010September 24, 2010

September 29, 2010

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

OTI GAS MlNTNG

Request for Permit Extension Validation Well Number 43047370970000

API: 43047370970000
Well Name: SOUTHAM CYN 11-24-12-4

Location: 2045 FNL 0596 FWL QTR SWNW SEC 04 TWNP 1105 RNG 240E MER S
Company Permit Issued to: ENDURING RESOURCES, LLC

Date Original Permit Issued: 9/27/2005

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

•If located o_nprivate_land, has the ownership changed, if so, has the surface agreement been
updated? I

_

i Yes igi No

• Have any wells been drilled in the vicinity of the_proposed well which would affect the spacing or
siting requirements for this location? :__I Yes g:I No

• Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well? I:_:I Yes IÏiÏ:I No

• Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location? I___I Yes igi No

• Has the approved source of water for drilling changed? I
_

I Yes IÎiÏI No

• Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation? __:I Yes ig:I No

Approved by the
•Is bonding still in place, which covers this proposed well? liiil Yes i i No Utah Division of

Oil, Gas and Mining
Signature: Alvin Arlian Date: 9/24/2010

Title: Landman-Regulatory Representing: ENDURING RESOURCES, LLC Date: September 29, 2010

By:

RECEIVED September 24,





CONDITIONS OF APPROVAL

Enduring Resources, LLC

Notice of Intent
APD Extension

Lease: UTU-77226
Well: Southam Canyon 11-24-12-4
Location: SWNW Sec 4-T11S-R24E

An extension for the referenced APD is granted with the following conditions:

1. The extension and APD shall expire on July 18, 2011.

2. No other extension shall be granted.

If you have any other questions concerning this matter, please contact Carey Doyle of this office
at (435)



3M2000
UNITED STATES RECEVED FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135
BUREAU OF LAND MANAGEMENT Expires: July 31, 2010

5. Lease Serial No.SUNDRY NOTICES AND REPORTS ON WELLS UTU77226
Do not use this form for proposals to dri/I or to re-enter an

abandoned we/I. Use form 3160-3 (APD) for such propo 6. It Indian, Allottee or tribeName

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well 8. Well Name and No.
O Oil Well g Gas Well O Other SOUTHAM CANYON 11-24-12-4

2. Name of Operator Contact: ALVIN(AL)R. ARLIAN 9. AÞi wellNo.ENDURING RESOURCES, LLC E-Mail: aarlian@enduringresources.com 43-047-37097
3a. Address 3b. Phone No. (mclude area code) 10. Field and Pool, or Exploratory475-17TH STREET, SUITE 1500 Ph: 303-350-5114 UNDESIGNATEDDENVER, CO 80202 Fx: 303-573-0461
4. Location of Well (Footage, Sec., T, R., M, or Survey Descnption) 11. County or Parish, and State

Sec 4 T11S R24E Mer SLB SWNW 2045FNL 596FWL UlNTAH COUNTY, UT39.533335 N Lat, 109.143566 W Lon

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

g Notice of Intent O Acidize O Deepen 0 Production (Start/Resume) O Water Shut-Off

O Alter Casing O Fracture Treat 0 Reclamation g Well Integrity
O Subsequent Report

0 Casing Repair 0 New Construction 0 Recomplete Other
O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon PDange to Original

O Convert to Injection 0 Plug Back O Water Disposal
13. Describe Proposed or Completed Operation (clearly state aÌlpertinent details,including estimated starting dateof any proposed work and approximate durationthereof.If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 daysfollowing completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed oncetesting has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator hasdetermined that the site is ready for final inspection.)

Request a two-year extension of APD expirationdate from 5-11-2011 to 5-11-2013.

ENG

RECEIVED
MAY16 2011

PET.CONDUONSOFAPPROVALATTACHEDDIVOFOIL,GAS&MINING RECL

14. I herebycertify that the foregoing is true and correct.
Electronic Submission #106113 verific by the BLM Well Information System

For ENDURING RESOURC: S, LLC, sent to the Vernal
Committed to AFMSS for processing y ROBIN R. HANSEN on 04/12/2011 ()

Name(Printed/Typed) ALVIN (AL) R. ARLIAN Title REGULATORY SPECIALIST

Signature (Electronic Submission) Date 04/08/2011

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Assistant Field Manager g¶¶Approved By Title Lands &MineralResources at
Conditions of appr , if ny, e attached. Approval of this notice does not warrant or
certify that the ap an olds legal or equitable title to those rights in the subject lease VERNALFIELDOFFICEwhich would entitle the applicant to conduct operations thereon. Office
Title 18 U.S.C.Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for anyperson knowingly and willfully to make to any department or agency of theUnitedStates an s f t s or fraudulent statemeSntsor presentations as to any matter within its jur

OPERATOR-SUBMITTED



CONDITIONS OF APPROVAL

Enduring Resources, LLC

Notice of Intent
APD Extension

Lease: UTU-77226
Well: Southam Canyon 11-24-12-4
Location: SWNW Sec 4-T11S-R24E

An extension for the referenced APD is granted with the following conditions:

1. The extension and APD shall expire on July 18, 2011.

2. No other extension shall be granted.

If you have any other questions concerning this matter, please contact Carey Doyle of this office
at (435)



3M2000
UNITED STATES RECEVED FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135
BUREAU OF LAND MANAGEMENT Expires: July 31, 2010

5. Lease Serial No.SUNDRY NOTICES AND REPORTS ON WELLS UTU77226
Do not use this form for proposals to dri/I or to re-enter an

abandoned we/I. Use form 3160-3 (APD) for such propo 6. It Indian, Allottee or tribeName

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well 8. Well Name and No.
O Oil Well g Gas Well O Other SOUTHAM CANYON 11-24-12-4

2. Name of Operator Contact: ALVIN(AL)R. ARLIAN 9. AÞi wellNo.ENDURING RESOURCES, LLC E-Mail: aarlian@enduringresources.com 43-047-37097
3a. Address 3b. Phone No. (mclude area code) 10. Field and Pool, or Exploratory475-17TH STREET, SUITE 1500 Ph: 303-350-5114 UNDESIGNATEDDENVER, CO 80202 Fx: 303-573-0461
4. Location of Well (Footage, Sec., T, R., M, or Survey Descnption) 11. County or Parish, and State

Sec 4 T11S R24E Mer SLB SWNW 2045FNL 596FWL UlNTAH COUNTY, UT39.533335 N Lat, 109.143566 W Lon

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

g Notice of Intent O Acidize O Deepen 0 Production (Start/Resume) O Water Shut-Off

O Alter Casing O Fracture Treat 0 Reclamation g Well Integrity
O Subsequent Report

0 Casing Repair 0 New Construction 0 Recomplete Other
O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon PDange to Original

O Convert to Injection 0 Plug Back O Water Disposal
13. Describe Proposed or Completed Operation (clearly state aÌlpertinent details,including estimated starting dateof any proposed work and approximate durationthereof.If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 daysfollowing completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed oncetesting has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator hasdetermined that the site is ready for final inspection.)

Request a two-year extension of APD expirationdate from 5-11-2011 to 5-11-2013.

ENG

RECEIVED
MAY16 2011

PET.CONDUONSOFAPPROVALATTACHEDDIVOFOIL,GAS&MINING RECL

14. I herebycertify that the foregoing is true and correct.
Electronic Submission #106113 verific by the BLM Well Information System

For ENDURING RESOURC: S, LLC, sent to the Vernal
Committed to AFMSS for processing y ROBIN R. HANSEN on 04/12/2011 ()

Name(Printed/Typed) ALVIN (AL) R. ARLIAN Title REGULATORY SPECIALIST

Signature (Electronic Submission) Date 04/08/2011

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Assistant Field Manager g¶¶Approved By Title Lands &MineralResources at
Conditions of appr , if ny, e attached. Approval of this notice does not warrant or
certify that the ap an olds legal or equitable title to those rights in the subject lease VERNALFIELDOFFICEwhich would entitle the applicant to conduct operations thereon. Office
Title 18 U.S.C.Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for anyperson knowingly and willfully to make to any department or agency of theUnitedStates an s f t s or fraudulent statemeSntsor presentations as to any matter within its jur

OPERATOR-SUBMITTED



CONDITIONS OF APPROVAL

Enduring Resources, LLC

Notice of Intent
APD Extension

Lease: UTU-77226
Well: Southam Canyon 11-24-12-4
Location: SWNW Sec 4-T11S-R24E

An extension for the referenced APD is granted with the following conditions:

1. The extension and APD shall expire on July 18, 2011.

2. No other extension shall be granted.

If you have any other questions concerning this matter, please contact Carey Doyle of this office
at (435)



3M2000
UNITED STATES RECEVED FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135
BUREAU OF LAND MANAGEMENT Expires: July 31, 2010

5. Lease Serial No.SUNDRY NOTICES AND REPORTS ON WELLS UTU77226
Do not use this form for proposals to dri/I or to re-enter an

abandoned we/I. Use form 3160-3 (APD) for such propo 6. It Indian, Allottee or tribeName

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well 8. Well Name and No.
O Oil Well g Gas Well O Other SOUTHAM CANYON 11-24-12-4

2. Name of Operator Contact: ALVIN(AL)R. ARLIAN 9. AÞi wellNo.ENDURING RESOURCES, LLC E-Mail: aarlian@enduringresources.com 43-047-37097
3a. Address 3b. Phone No. (mclude area code) 10. Field and Pool, or Exploratory475-17TH STREET, SUITE 1500 Ph: 303-350-5114 UNDESIGNATEDDENVER, CO 80202 Fx: 303-573-0461
4. Location of Well (Footage, Sec., T, R., M, or Survey Descnption) 11. County or Parish, and State

Sec 4 T11S R24E Mer SLB SWNW 2045FNL 596FWL UlNTAH COUNTY, UT39.533335 N Lat, 109.143566 W Lon

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

g Notice of Intent O Acidize O Deepen 0 Production (Start/Resume) O Water Shut-Off

O Alter Casing O Fracture Treat 0 Reclamation g Well Integrity
O Subsequent Report

0 Casing Repair 0 New Construction 0 Recomplete Other
O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon PDange to Original

O Convert to Injection 0 Plug Back O Water Disposal
13. Describe Proposed or Completed Operation (clearly state aÌlpertinent details,including estimated starting dateof any proposed work and approximate durationthereof.If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 daysfollowing completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed oncetesting has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator hasdetermined that the site is ready for final inspection.)

Request a two-year extension of APD expirationdate from 5-11-2011 to 5-11-2013.

ENG

RECEIVED
MAY16 2011

PET.CONDUONSOFAPPROVALATTACHEDDIVOFOIL,GAS&MINING RECL

14. I herebycertify that the foregoing is true and correct.
Electronic Submission #106113 verific by the BLM Well Information System

For ENDURING RESOURC: S, LLC, sent to the Vernal
Committed to AFMSS for processing y ROBIN R. HANSEN on 04/12/2011 ()

Name(Printed/Typed) ALVIN (AL) R. ARLIAN Title REGULATORY SPECIALIST

Signature (Electronic Submission) Date 04/08/2011

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Assistant Field Manager g¶¶Approved By Title Lands &MineralResources at
Conditions of appr , if ny, e attached. Approval of this notice does not warrant or
certify that the ap an olds legal or equitable title to those rights in the subject lease VERNALFIELDOFFICEwhich would entitle the applicant to conduct operations thereon. Office
Title 18 U.S.C.Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for anyperson knowingly and willfully to make to any department or agency of theUnitedStates an s f t s or fraudulent statemeSntsor presentations as to any matter within its jur

OPERATOR-SUBMITTED



CONDITIONS OF APPROVAL

Enduring Resources, LLC

Notice of Intent
APD Extension

Lease: UTU-77226
Well: Southam Canyon 11-24-12-4
Location: SWNW Sec 4-T11S-R24E

An extension for the referenced APD is granted with the following conditions:

1. The extension and APD shall expire on July 18, 2011.

2. No other extension shall be granted.

If you have any other questions concerning this matter, please contact Carey Doyle of this office
at (435)



' Sta of Utah
O DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R.HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

July 20, 2011

durin Resources, LLC
475-17th Street, Ste. 1500
Denver, CO 80202

Re: APDs Rescinded for Enduring Resources, LLC
Uintah County

Dear Mr. Arlian:

Enclosed find the list of APDs that are being rescinded per your request to
Enduring Resources, LLC. No drilling activity at these locations has been
reported to the division. Therefore, approval to drill these wells is hereby
rescinded, effective July 20, 2011.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sinc ely,

Di a Mason
Environmental Scientist

cc: Well File
Bureau of Land Management, Vernal

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (80 I) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwmogm.utah.gOV OIL, GAS &



O O

43-047-38383 ARCHY BENCH 11-23-31-29
43-047-38372 SOUTHAM CYN 10-24-14-17
43-047-38089 RAINBOW l1-24-14-17
43-047-38417 RAINBOW l1-24-13-29
43-047-40332 BONANZA 9-24-32-3
43-047-37626 ARCHY BENCH l 1-22-42-1
43-047-37075 ASPHALT WASH 11-24-44-9
43-047-40340 BONANZA 9-24-21-3
43-047-38867 ARCHY BENCH l1-22-23-12
43-047-37097 SOUTHAM CYN



United States Department of the Interior

o BUREAU OF LAND MANAGEMENT
Green River District-Vernal Field Office

170 South 500 East TAKE PRIDE°
aca a Vernal, UT 84078 INAMERICA

(435) 781-4400 Fax: (435) 781-4410
http://www.blm.cov/ut/st/en/fo/vernal.html

IN REPLY REFER TO: DEC0 8 20113160 (UTGO11)

Alvin R. Arlian
Enduring Resources, LLC
511-16th Street, Suite 700
Denver, CO 80202

Re: Notice of Expiration
Well No. Southam Canyon 11-24-12-4
SWNW, Sec. 4, T11S, R24E
Uintah County, Utah
Lease No. UTU-77226
Asphalt Unit

Dear Mr. Arlian:

The Application for Permit to Drill (APD) for the above-referenced well was approved on May
11, 2009. A two (2) year extension request of the original APD was received on April 8, 2011.
On April 26, 2011 the request was reviewed and the extension request was approved to July 18,
2011, consistent with the expiration of the 390 CX used to process the APD. According to our
records, no known activityhas transpiredat the approved location. In view of the foregoing, this
office is notifying you that the approval of the referenced application has expired. Ifyou intend
to drill at this location in the future, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of thiswell is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
cooperation in this matter is appreciated.

If you have any questions regarding this matter, please contact Cindy Severson at (435) 781-
4455.

Sincerely,

Jerry Kenczka
Assistant Field Manager
Lands &.Mineral Resources

cc: UDOGM
RECEIVED

DEC14 2011
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